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Roll No. .............................  

OLE-93537 

B. Com. (Hons.) 5th Semester  

w. e. f. Academic Session 2016-17  

and Current Scheme 

Examination – April, 2021 

FINANCIAL MANAGEMENT 

Paper : BCHN-5.01 

Time : Three Hours ] [ Maximum Marks : 80 

Before answering the questions, candidates should ensure that they have 
been supplied the correct and complete question paper. No complaint in 

this regard, will be entertained after examination.  

iz ' uk sa  d s mÙk j ns us  ls  igys ijh {k k F kh Z ;g lq f uf ' pr d j ys a f d mud k s  iw .kZ  ,oa  
lgh  iz ' u-i= f eyk  gS A ijh {kk  d s mijk Ur bl la ca /k  es a  d k s bZ Hk h  f ' k dk ;r ugha  
lq uh  tk ;s xh A 

Note : Attempt five questions in all, selecting one question 

from each Unit. Question No. 1 is compulsory. All 

questions carry equal marks. 

  iz R;s d bdkbZ  ls  ,d,d,d,d  iz 'u pq urs  gq ,] dq y ik¡pik¡pik¡pik¡p  iz 'uks a  ds  mÙkj 
nhft,A iz 'u la [;k 1 vfuok;Zvfuok;Zvfuok;Zvfuok;Z  gSA  lHkh iz 'uks a ds va d              
leku gS aA  
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OLE-93537-          -(P-7)(Q-9)(21) ( 2 )  

  1.  Explain the following : 

 fuEufyf[kr dh O;k[;k dhft, % 

 (a) Differentiate between Watered Capital and Over 

Capitalisation. 

  okVMZ dS fiVy vkS j vksoj dS fiVykbts 'ku ds  chp va rj dhft,A 

 (b) What are the advantages of Financial Planning ? 

   foÙkh; ;ks tuk ds  D;k ykHk gS a \ 

 (c) Indifference level of EBIT. 

  EBIT dk mnklhurk L rjA  

 (d) Weighted Average Cost of Capital. 

  iw ¡th dh Hkkfjr vkS lr ykxrA  

 (e) Optimum Capital Structure. 

  b" Vre iw ¡th la jpukA 

 (f) Aggressive Approach to financing of working 

capital requirement. 

  dk;Z 'khy iw ¡th dh vko';drk ds  foÙkiks " k. k ds fy, vkØked  
–f" Vdks . kA 

 (g) Stringent Credit policy. 

  fL VªUtsUV Øs fMV ikW fylhA 

 (h) Lock Box System. 

  ykW d ckW Dl flL VeA 
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OLE-93537-         -(P-7)(Q-9)(21) ( 3 ) P. T. O. 

UNIT – I 

b dkbZ  b dkbZ  b dkbZ  b dkbZ  – I 

  2. "Financial Management has expanded in its scope 
during last few decades." Examine the modern 
approach in contrast with the traditional approach of 
financial management. 16 

 ^^foÙkh; çca / ku us  fiNys  dq N n'kdks a  ds  nkS jku vius  nk;js  esa foL rkj 
fd;k gS"A foÙkh; çca/ ku ds  ikja ifjd –f" Vdks . k ds foijhr vk/ kq fud 
–f" Vdks . k dk ijh{ k. k dhft,A 

  3. Over Capitalisation is as dangerous as Under 
Capitalisation in business. Explain this statement along 
with their effect on the operations of a business. 16 

 vks oj dS fiVykbts 'ku mruk gh [krjukd gS ] ftruk fd fctus l es a  
va Mj dS fiVykbts 'kuA  fdlh O;olk; ds  la pkyu ij muds çHkko ds  
lkFk bl dFku dh O;k[;k djs a  \ 

UNIT – II 

b dkbZ  b dkbZ  b dkbZ  b dkbZ  – II 

  4. Your company's share is quoted in the market at ` 20 
currently. The company has paid a dividend of ` 1 per 
share and the investors expect a dividend growth rate 
of 5% per year. Compute :  

 vkidh da iuh dk ' ks ;j orZ eku es a  cktkj es a  ` 20 ij m)`r  fd;k  
x;k gS A  da iuh us  ` 1 çfr 'ks ;j ds  ykHkka 'k dk Hkq xrku fd;k gS  vkS j 
fuos 'kdks a  dks  çfro" kZ  5% dh ykHkka 'k o`f) nj  dh mEehn gS A  x. kuk 
dhft,A 

 (i)  The company's equity cost of capital.  

  da iuh dh iw ¡th dh bfDoVh ykxrA  
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OLE-93537-          -(P-7)(Q-9)(21) ( 4 )  

 (ii)  If the anticipated growth rate is 6% p.a Calculate 

the indicated market price per share.  

  ;fn çR;kf'k r o`f) nj 6% iz fro" kZ  gSA  çfr 'ks ;j cktkj dh 
vuq ekfur dher dh x. kuk djs aA 

 (iii)  If the company's cost of capital is 8% and the 

anticipated growth rate is 5% p.a. Calculate the 

indicated market price if the dividend of ` 1 per 

share is to be maintained. 

  ;fn da iuh dh iw ath dh ykxr 8% gS  vkS j çR;kf'kr o`f) nj 
5% iz fro" kZ  gS A la ds frr cktkj ew Y; dh x. kuk djsa  ;fn çfr 
'ks ;j `1 dk ykHkka 'k cuk, j[kk tkuk gSA 

  5. What do you mean by financial leverage . Is it a double 

edged weapon. Give its significance. 16 

 foÙkh; mÙkks yu ls  vkidk D;k rkRi;Z  gS  \ D;k ;g nks / kkjh gfFk;kj  
gS  \ bldk egRo nhft,A 

UNIT – III 

b dkbZb dkbZb dkbZb dkbZ  – III 

  6. What are the assumptions and implications of Net 

operating Income approach of Capital structure. 

Explain it with a diagram and an appropriate     

example. 16 

 iw ¡th la jpuk ds  'kq ) ifjpkyu vk; –f" Vdks . k dh / kkj. kk,a  vkS j 
fufgrkFkZ  D;k gS a \ bls  ,d vkjs [k vkS j ,d mi;q ä mnkgj. k ds  
lkFk le>kb,A  
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OLE-93537-         -(P-7)(Q-9)(21) ( 5 ) P. T. O. 

  7. Prepare a Working Capital forecast from the following 
information : 16 

 fuEufyf[kr tkudkjh ls  ,d dk;Z 'khy iw a th dk iwokZ uq eku rS ;kj djs a  % 

       ` 

Issued Share Capital  

fuxZ fer dh xbZ  va 'k iw ¡th 

2,00,000 

10% Debentures 

 10% _. ki= 

75,000 

 The fixed assets are valued at ` 5 Lakhs. Production 

during the previous year is 50,000 units.  

 vpy la ifÙk dk ew Y; ` 5 yk[k gS A  fiNys  o" kZ  ds  nkS jku mRiknu 
50,000 ;w fuV gSA 

 The same level of activity is intended to be maintained 

during the current year. The expected ratios of cost of 

selling are : 

 pkyw  o" kZ  ds  nkS jku xfrfof/ k ds  leku L rj dks  cuk, j[kus  dk fopkj 
gS A  foØ; ds ykxr dh vis f{ kr vuq ikr gS a  %  

Raw Materials 

dPpk eky 

50% 

Wages 

etnw jh 

10% 

Overheads 

mifjO; ;  

25% 
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OLE-93537-          -(P-7)(Q-9)(21) ( 6 )  

 The raw materials normally remain in the store for 2 
months before production. Every unit of the 
production remains in process for one month. Finished 
goods remains in the warehouse for 4 months. Credit 
allowed by creditors is 3 months and credit allowed to 
debtors is 3 months. Selling price is ` 6 per unit. Both 
production and sales are in a regular cycle. Add 10% 
for contingencies. 

 dPps  eky vke rkS j ij mRiknu ls  igys  2 eghus  ds  fy, LVks j esa  
jgrs  gS a A  mRiknu dh çR;s d bdkbZ  ,d eghus  ds  fy, çfØ;k es a jgrh 
gS A  rS ;kj eky 4 eghus rd xksnke esa  jgrk gSA  ys unkjks a }kjk vuq er 
m/ kkj 3 eghus  gS  vkS j ns unkjks a dks  vuq er m/ kkj 3 eghus  gSA foØ; 
ew Y; ` 6 çfr ;w fuV gS A  mRiknu vkS j fcØh nks uks a  ,d fu;fer pØ 
es a  gS a A vkdfL edrkvks a  ds  fy, 10% j[ks aa A 

UNIT – IV 

b dkbZ  b dkbZ  b dkbZ  b dkbZ  – IV 

  8.  Discuss the Modigliani & Miller approach of 
irrelevance of dividend. What are its limitations ? 16 

 ykHkka 'k dh vçkla fxdrk ds  eks nhfXyvkuh vkS j feyj –f" Vdks . k dh 
O;k[;k dhft,A  bldh lhek,¡ D;k gS a  \ 

  9. Following information is provided to you :   

 fuEufyf[kr tkudkjh vkidks  çnku dh tkrh gS  % 

Annual Requirement : 

okf" kZ d vko';drk % 

4,000 Units 

4,000 bdkbZ  

Cost per unit 

ykxr çfr bdkbZ  

` 40  

` 40 
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OLE-93537-         -(P-7)(Q-9)(21) ( 7 ) P. T. O. 

Carrying Cost 

yh xbZ  ykxr   

20% of the cost per unit 

20% yk xr dh iz f r bdk bZ 

Ordering Cost 

vkW MZ j djus  dh ykxr  

` 160 per order 

` 160 çf r vk ns'k 

Discount  

 

Nw V 

 

5% on order of 2,000 units 
or more 

2,000 bdkb;ks a  ;k vf/ kd ds  
vkns 'k ij 5% Nw V 

 Evaluate the proposal weather to place the order as per 
EOQ or avail discount.  

 bZ vks D;w  ds  vuq lkj vkns 'k ns us  ;k Nw V dk ykHk mBkus  ds fy, çL rko 
dk ew Y;ka du djsa A 
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